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Changes in classification for blends of petroleum
and ethyl alcohol
The European Commission (EC) recently adopted tariff
classification changes for blends of petroleum and ethyl
alcohol. Affected importers may be subject to increased
duty rates.
Regulation 626/2014 (July 2014) implemented an
additional Explanatory Note for subheading 2207.20
(denatured ethyl alcohol and other spirits, denatured,
of any strength) of the Combined Nomenclature (CN).
Of particular significance, the new Explanatory Note
classifies goods based on alcohol strength by volume,
compared to the previous classification regulation
211/2013 that distinguished goods based on
percentages by weight.

Previously, blends of petroleum and ethyl alcohol were
classified either under CN 2207 20 when containing by
weight no more than 30% petroleum (E70 and up) or
under CN 3824 when containing by weight more than
30% petroleum (E30 to E70).
Based on the new Explanatory Note, the weight of
petroleum in a blend seems no longer leading for
classification under either heading 2207 or 3824.
Instead, alcohol strength by volume of the blend
determines its classification. The following diagram
illustrates the new classification of blends, which took
effect on 4 July 2014:
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1. Mixtures of ethyl alcohol denatured with one or more of the
following substances:
a) Automotive petrol (ethyl tert-butylether, ETBE)
b) Tert-butyl ethyl ether (ethyl tert-burtylether, ETBE)
c) Methyl tert-butylether (MTBE)
d) 2-methylpropan-2-ol (tert-butyl alcohol, tertiary butyl
alcohol, TBA)
e) 2-methylpropan-1-ol (2-methyl-1-propanol, siobutanol)
f) Propan-2-ol (isopropyl alcohol, 2-propanol, isopropanol
The denaturants referred to in points (e) and (f) of the first
paragraph must be used in combination with at least one of the
denaturants listed in points (a) and (d) of
the first paragraph.
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Practical impact

Closing thoughts

The classification of most blends used as final
products for retail sale, such as E85, will most likely
not be altered by this change in legislation. Changes
may occur with respect to products having the
following characteristics:

The customs treatment of petroleum and ethyl alcohol
blends may remain under constant discussion. While
the new regulation provides some clarity with respect
to classification, the debate may continue as new
products are developed. Additionally, country of origin
is also under current debate for blends consisting of US
ethyl alcohol, which is subject to anti-dumping duties
in the EU, and Norwegian petroleum, which is blended
in Norway. The petroleum industry and ethyl alcohol
producers are closely watching these developments.

• E70 and higher blends, containing low-quality
ethyl alcohol (alcohol volume percentages of 70%
and lower)
• E50 to E70 blends, containing high-quality ethyl
alcohol (alcohol volume percentages close to 99.9%)
For example, under the previous regulation, an
E60 blend, consisting of 60% ethyl alcohol and 40%
petroleum (by weight) should be classified under
CN 3824 as it contains more than 30% petroleum
(by weight). Applying the new Explanatory Note and
assuming that the ethyl alcohol used for blending
contains an alcohol volume percentage of 99%, the
blend would (barring chemical contractions and density
differences) contain an alcohol volume percentage
of 59.4%. This blend will therefore comply with the
requirements set for classification under CN 2207 20
and will attract a higher duty rate.

For additional information, contact:
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+31 (0) 88 407 8358
hans.winkels@nl.ey.com
Ilona van den Eijnde, Rotterdam
+31 (0) 88 407 0899
ilona.van.den.eijnde@nl.ey.com

In practice, this new classification rule may result in the
withdrawal of any Binding Tariff Information based on
the previous classification regulation (211/2012) that
does not comply with the new Explanatory Note for
subheading 2207.
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